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SECOND SCHEDULE - PART B

SECTION 10 - EXEMPTION TABLE

With effect from 15" July 2014

TABLE
Tariff Description of services and the conditions and restrictions for exemption Rate of tax
Heading No.
1) (2)
9801.2000 Services provided or rendered by restaurants and caterers, whose turnover does not | 16% 15%
And exceed 3.6 million rupees in a financial year;
9801.5000 Provided that the exemption shall not apply in case of
i. Restaurants which are air-conditioned on any day in a financial year;
ii. Restaurants and caterers located within the building, premises or precincts of
any hotel, motel, guest house or club whose services are liable to sales tax;
iii. Restaurants and caterers providing or rendering services in the building,
premises, precincts, hall or lawn of any hotel, motel, guest house, marriage
hall or lawn or club whose services are liable to sales tax;
iv. Restaurants and caterers which are franchisers or franchisees;
v. Restaurants and caterers having branches or more than one outlet in Sindh;
and
vi. Restaurants and caterers whose total utility bills (gas, electricity and
telephone) exceed Rs. 40,000 in any month during a financial year.
9801.3000 Services provided or rendered by marriage halls and lawns located on plots measuring 16% 15%
800 square yards or less;
Provided that the exemption shall not apply in case of ;
i.  Marriage halls and lawns which are air-conditioned on any day in a financial
year;
ii. Marriage halls and lawns located within the building, premises or precincts of a
hotel, motel, guest house, restaurant or club who services are liable to tax;
iii. Marriage halls and lawns as are owned, managed or operated by caterers whose
services are liable to tax;
iv. Marriage halls and lawns which are franchisers or franchises; and
V. Marriage halls and lawns having branches or more than one hall or lawn in
Sindh;
9801.4000 and (i) Services and ancillary services provided or rendered by Clubs whose initiation | 6% 15%
9801.6000 fee for members does not exceed thirty thousand rupees and whose

monthly fee/subscription for the members also does not exceed one
hundred rupees; and

(ii) Charges received by Clubs from its members as refundable security deposits
and voluntary contributions for the welfare (e.g. eid gifts) for the Club
staff or for payment to the registered non-profit organizations, as
defined and for the purposes mentioned in under section 2(36) of Income
Tax Ordinance, 2001.
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Respective | Advertisements financed out of funds provided under grants-in-aid agreements. 16% 15%
sub-heading of
tariff heading
98.02
9802.4000 | Advertisement in newspapers and periodicals. 5%
9809.0000 | Services provided or rendered by persons engaged in contractual execution of work or
furnishing supplies;
i. Inrelation to the work or supplies the total value of which does not exceed 50
million rupees in a financial year subject to the condition that the value
component of services in such contractual execution of work or furnishing
supplies also does not exceed 10 mullion rupees; and
ii. Inrelation to the textbooks, published for free distribution amongst students
free of cost against the order of Sindh Textbook board subject o the
condtions that the Sindh Textbook Board;-
(a) Assigns the work to a person duly registered under the Sindh Sales
Tax on Services Act, 2011; and
(b) Furnishes, to the Sindh Revenue Board statement on quarterly basis,
showing name of person/contractor, SNTN, value of such contract,
along with certificate about the free of cost distribution of such
textbooks amongst the students.
9808.0000 | Services provided or rendered by M/s NADRA Technologies Ltd (NTL) in relation to 16% 15%
utility bill collection.
9810.0000 16% 15%
1. Persons are providing the services of hair cutting, hair dressing and hair
dyeing and shaving provided that they do not provide any other beauty
treatment, beauty care, and beauty parlour or beauty clinic service.
2. Services provided or rendered by beauty parlours/clinics and slimming clinics
whose furnover does not exceed 3.6 million rupees in a financial year.
Certain condition regarding location, branches / outlets / franchise and utility
bills (not exceeding Rs. 40,000)
Respective 1. Telecommunication Services involving charges payable on the International 19.5%
sub-headings leased lines or bandwidth services used by software exporting firms
of tariff registered with the Pakistan Software Exporting Board.
heading 98.12 2. Internet services, whether dial up or broadband, including email services and
data communication network services valued at not more than 1,500 rupees per
month per service recipient.
3. Internet and broadband threshold is upto 2bmps
Respective | Services provided or rendered by banking companies and non-banking financial 16% 15%
sub-headings | companies in respect of Hajj and Umrah, Cheque book issuance, Musharika and
of tariff Modaraba financing and utility bills collection.
heading 98.13
9813.1400 Marine insurance for export. 16% 15%
9813.1500 Life insurance 16% 15%

The exemption on life insurance are withdrawn, however, premiums in relation to
personal / individual life insurance of upto Rs. 5lac - exempted.
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9813.1600 Health insurance 16% 15%
The exemption on Health insurance are withdrawn , however, premiums in relation to
personal / individual Health insurance of upto Rs .5lac - exempted
9813.1600 Crop insurance. 16% 15%
9820.1000 Services provided by an auto-workshop, other than an authorized service station, | 16% 15%
whose turnover does not exceed 3.6 million rupees in a financial year.
9824.0000 | Constructionservicesrelated-to— 16% 15%
i ; e ateae All
exemption
withdrawn
9820.3000 | Workshops for electric or electronic equipments or appliances, etc., including 15%
computer hardware.
Small workshops having annual turnover not exceeding Rs. 3.6 million
9820.4000 | Car or automobile washing or similar service stations 15%

Services provided or rendered by car/automobile washing or similar service stations,
whose turnover does not exceed 3.6 million rupees in a financial year.

Room No. 351, Al Noor Chamber, 3™ Floor, Preedy Street, Karachi



mailto:fakhriassociates@yahoo.com
mailto:Ismail@cyber.net.pk

